
MAKE YOUR DONATION TAX-SMART!

Thinking about making a donation to St. James Church or School before the year-end? 
Why not let your donation work efficiently to reduce your income taxes at the same 
time? Here are some tips.

• A couple of tax law changes for 2021 can help you make the most of
your generosity to the Church or School. As a non-itemizer single
filers can deduct an additional $300 over and above the Standard
Deduction limit ( joint filers, $600), but it must be cash—no clothing or
furniture donations to Goodwill or thrift shops. A check or credit card
record suffices for proof. And if you itemize, consider donating
appreciated property—such as stocks or mutual funds. If you sell the
stock and then donate the money, you will pay the tax on the gain. If
you donate the property to the Church or School, neither you nor they
pay the taxes. AND, unlike recent years, there is no 60% limit of
Adjusted Gross Income for gifts by individuals for tax year 2021.

• If you have accumulated money in an IRA you know that if you are 72
years old you must take an RMD (Required Minimum Distribution) per
IRS Pub. 590-B. These distributions are taxable and the income
received may put some taxpayers in a higher tax bracket. A unique
feature of the tax law allows you to make a QCD (Qualified Charitable
Distribution) directly from your IRA and avoid the taxes on that
portion of your RMD. The QCD still counts toward your RMD, but you
and the Church or School pay no taxes on the QCD. Also, the QCD is
not added to your AGI and it won’t trigger the dreaded Medicare
premium surcharge. AND, you don’t have to be 72 to take advantage of
the QCD—anyone over 70 ½ years old can transfer up to $100,000
directly to the Church or School annually.

So how do I get started? Cash donations described above only take a
pen and a checkbook to get going, so do that today. If you are going to
donate appreciated property, or make a QCD, you may want to check with
your stock broker/financial consultant, or with your tax
preparer/accountant. But remember, December 31st is the deadline for
getting it done for tax year 2021.

You may also give by visiting https://osvhub.com/saintjamescc/funds/.  Just click on 
the link below.  A one-time-offering may be given by scanning the QR Code below with 
your smartphone.  Some smartphone cameras will pick up a QR Code--if not, you will 
need a QR Code app to scan it. 


